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Navistar’s
‘new truck

With an aggressive pricing
of Rs 15 lakh, will MN 25 Systems’ gameplan

be a competitive player? India to be a launch pad for
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> l Delphi 'rllnnal




NEWS FOCus

MahindraNavistar
guns foritsrivals

With Mahindra Navistar undercuttingits CV peers with the MN 25,
Mahindra & Mahindra has madeits intentions clear, says Sumantra Barooah.

ahimdra
Mavistar, the
51249 falnt
e
I.R"I.l orn
Mahindra & Mahindra

and] Wawistar of the LS,

his stradghtaway attacked
the meatbest territory of

thee bisilbans coitmercial
vehiche market with its first
truck = the MM 25. At Rs
14.95 lakh fex-showromm,
Punel, the MN 25 ks priced
J}Q:l'l"'a.t-n.'l.']!.- cuumjaaned to
its peers from Tata Motors,
Aslvok Leyland and Vodva
Eicher Commieacial Vehicles
which are available in the
Rs 14- 16 akh range., Sales

of e MNZS
September

The company's new
plant at Chakan, Mune,
curmendly ralls out &lx 1o
eight trucks a disy, Given the
mirkit potential, Mahind
MNavistar doesnt expect too
long a time before hittng
peak capacity, Hzkesh
Kalra, managing disecior,
Mahimdra Navisiar, BaYE:
"The full capacity thot we
ane I.Jllilsg.lhnul: 18 500000
unbts in this plane. We ndghi
reach thete i bwa o three
s e "

By theend of this lfzcal,
Mithimdra Mavistar plans o
rall oast multiple models o

wiHl start by
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N all segments of up o 49
tonnes in the market, As the
Nt venmire works around
the chock o prepane those
||m<|u|.1'|. the Aimercan
partnot & aluo 1.|:|:|!1ir|1; up
smprcing of companents
Haroaigh it

Mavistar will soarce
compoaseis worh
10 i LUSS fromn
Il dl.ll:lll:.; thia fear,
Slll.l“'il'u.l im ondy part al
ther Indo-American IV
thime- promped stratesy
Manufacturing and selling
LCVs is the bigger part of the
play.

“We desigmed acab
forwand version for the
world and domestic
miarkts, which Mavistar
doesn'l have. Secondly,
wie: dho some engineering
services (or them becmse

| At what rate I the 25-30
toreie market growing? Do
you see it as the malnstream
segment, galng forward?
if you s the complesion of
i MEHCY mirket, 25 banng
auried i which monsists of
rikgiet P <aode Erachs and akso
riacboe brallers, Last yoar (e
ad hoet was 0,000 Bor rigids
= a priowth of 30 percent this
year Bul | don't think this
Rreewth il b 45 btk gong
Parward a5 thit base kesps
Erowing dusing the second
hall, But os, we'll see good
growth. Bui H you go béyord
i 25 e 31-10nime righd
axle trucks, even (hoogh the
volumes are small, 1ha growth
s e wery high,

5oy a3 people have
cosnimitted oads and is
people sea infrastrutfune
Imnprowing 2ol thiy can altord
ety burmaround, they
are poing for higher vahie
vehicles, inickilly, four focus ks
primanily o galning fustomer
tonfidente.

when they sleep, we

work sothat we can
enhancesshorien product
development cycle for
them, And the thind one was
suLrcing cormposents for
theesm, Al the three things
ane going on,” says Kalr

A yau add volumae, how

What made you ta return te
the CV finance business?
Thie O business is currently a
Fasl-growing ane. s made a
comibuack, We have Largeled
[hat a1 ledsd 1520 percent
of pur batande sheel should
coime from 1he Cv flnande
b, This means Rs
15003 00 crore, That's
|t opprtiinity we wans
la explare n sl manths o
& pear Accord Imgly, we will
[propod Elien OUF FesOurces, We
BT CUrTently Dveraging | 000
vehicles & maondh | think
we'vit got our a2 fogether,
Meaw, I a guestion of maving
fn that déraction.

How many players are there
| I the €V fimance business
after the econambe crisis?
I wou o C¥ finance ke any
s wehicle finance, then
you will pot be able 15 sustain.
For £V, it's like project
finamce or a relationship
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ST akesH KALRA, MD, MAHINDRANAVISTAR

mich of markel share do
you see for yoursel ln the
next flye years?
Considering the 50,000
capaciy which we'lf reach

i zhoul three years' time
ant the turrent LCY Giusiness
(10D wmigs i 2009), we
would Nave a feasonabily
fosod nuimber,

Tt it progredabon of the
AV will ba the Bies segment.
Between Intra-city and
imter-cliy, which one will be
the priarity fer you?

W o Pande i sl e e

IR RAMESH IVER, MD, MAHINDRA FINANCIAL SERVICES

. &

tursingss, You've to live with
it throtgh the pocd and

b thmies because H will go
ihreuigh that. i you ook at
At IradRtlcnad players, | don
L2 aiyone wha had been in
ghits industry for more than
10 or 10 years exifing the
market, You can’t be vacating
the: macket bn every dilticult
tinel

Any hardeniing of rates
eipected? The recent 36
spectrum auction sucked
out a lot of money from the
system,

‘Whila funds could become

ol & straeiry lie the fraths,
whin v designed our recks,
we Iookied at he entire rangs
A0 el 3 vy nsddutar
diszigh, We would do a similar
Jabiwith the bius, Well look at
thie entire segmend and decide
where we want 1o priovtue,

What do you expect the
entire CV market to be In
fivat yaars?

i (11 e aite i Even
if youl take eight to 10 percent
gromdh, it will be somewlhere
i Bhéé fangi of 400,000
SO0, 00 f b s,

difficutt, if money s getting
utliised for aliernate
PURCGES, | wou ki a0 5e0
bhow thit capex has coime
Back in variois indini e
Therefore, barks and sihers
winalid [l 4o bend BHg mioney
B big corporates. Therefore,
it is likety that availabiity

of retail mpport for these
vehickes may slow dovn. Bul
that's where NBFCS have &
robe 16 play,

Whibe Rouusicit v in sl may
Do GMhe L, fod good
tompanles 1o ralse money
miay nat be difficull. We are
ot abde 1o see that rates
e myoving up immeciatedy.
ooy b gedting utlised
ehunwhere, but there's s
fiow of imaney coming in lrom
ciher sources, Even i rales go
i by 25 o 50 asls points,
it will ol affect retail sales
in @ hig way, Peaple wil buy
Cvs based on demand, not on
laf rates,




